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Dear Applicant: 

Your appl lcat lon *3r examption from Federal i n c , m  tax rmder section 
501(c)(5) o r  sec t ton  Strl(c)(6] of the Internal  Revenue Code has been 
consldered. 

Information submftted discloses t h a t  your o t r~an lza t lon  uas Incorporated 
on ******  **  ******  pursuant to the provisfans of ttut s t a t u t e s  of the 
State of ********  a s  a nonpmflt  carporatlen. The purposes o f  your 
organization, as s l a t e d  In your Art icles  of Incorpmratic*. a r e  generally 
t o  encourage the use by the publlc of p4ck.-your-MI f * * * * **   vegetables 
kod tn educate loca l  consrwrs a s  to the b u t e f S t s  of ******* a's plck-your- 
cwm f r u i t s  and vegetable pmducts. 

Your r******** *  ************ *  i m r i l y ,  aR grouers o f  fruits and vegetables 
i n  the  **** * * * * * *********   area. You s tab t h a t  your a c t i v l t l e s  k l l l  
consis* of: ( 8 )  a~si~'iff i i .g :ii the puSl?c~i!c:: c?' 1, hmc!!trn\ tn Iq published 
by t h e  ********  Departuent of  Agrisuiiure; (5; p x ~ t f ~ i r t  cif ths pick-ymr- 
mm Industry and education o f  consumers !n ad*rantacjes a f  pick-your-own through 
nedia; (c )  wrl tl'np 2nd pub11 shlng a pldt-your-om btvc11:rre f o r  dls t r ibut ion 
t o  the  publfc; (d) educiitlotl of  the pub'ffc wn harvesting. handling and 
processing f a n  produce throflgh m d t a ;  and (e)  sharing cu l tu ra l  and lrarketlng 
Ideas among pick-your-own growers. To date, ******  f f o r t s  have bee-rc focused 
on pebllshing and d i s t r lbu t lng  appmxlmnate'ly ******* b ~ ~ 5 . U ~ s  wblch gives t h e  
nacl~ and address o f  a l l  pick-your-om gr4vmrS I n  t h e  * * * * * * *  n  area o f  t h e  
**** *** ~s and gives.drivfng dfrectioas for locat lng the tarns, along with 
a IMP. 

Section 501(c)(5) o f  the Internal 9;rvenue Coda gran ts  exemptfon to labor. 
apricul t u r r l  sr hor%fcultural crganfza1;lonr. 

Scctfon 1.501(c) (5 ) -1  of the S i i ~  T i ~ x  Regulations provides t h a t  thc  organiz- 
ations contemplatcd by sectlon 501(c)(5) of the Internal  Revenue Code a s  
cntir ica to exemptiun i'i~? ifit* :::Z'~?C:: are thncs kJl!rh (1) hrrvn no net 
eamf nqs inurttig t o  t!z k ~ c f i t  o f  any h e r ,  and (2) have a s  t h e i r  objcctlves 
the bct te .wnt  o f  the cacdltiorrs cf Lufose engaged i n  such p?lrsu+tc, t . . !  
lmprbvernent o f  the  grade of  t h e i r  products. and the  development of a hlgkar 
o c ? m  of  cf 7ictency tn t h c i r  respoctlve o c c ~ p a t i o n s .  

**  
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Through the publishing and tiisse!mlnatlon to the publlc of your brochure 
s M n g  the name and locatlen o f  the f a m  o f  vatfour &rs you are 
provfdlw a bwlntss s e r v f a  to such umbers. The monles of the organ5z- 
ation are k l n g  ursd f o r  the d i r e c t  bent f i t  o f  mmkers. rather than the 
b e t t e m t  of condltJom o f  t)-e engbged i n  such pursuits. the iuproveunt 
o f  the grade of the l r  products, and the developolsnt uf a higher degree of 
ef f idency I n  their respective occupatlom. 

Accardlngly It i s  our opin la~  that you & nat qualify f o r  extzqMcr, f&i! - 
Federal Incane t a t  as an organlzatlon decrlbed !6 saction 501{c)(5) o f  the 
Internal Rayenue Code. Your w i t  fer such status 9s denled. 

I n  addltlon, you ds not q a i l f y  fo r  exemption under satt lon 501(c)(6) o f  the 
Internal Pavenue to&. 6s a buslners league, k u u s e  the monies o f  the organtz- 
atlon are b e l n ~  diverted to the providing of flsniccs to IReaben. 

You are rsqufred to f l l e  a Feb~rirl l n r c g  tax teturn each year on Fam 1120, 

I f  you do not aurre with these m c 1 u s i o t ~ ,  you any mlquest Appeals Wfice 
consideration. To & ddfs, wyou oarst.subaSt t o  tne i l l s t r i c t  Dlrectnr wlthin 
30 days fm the date o f  th is  let ter,  a stltesgnt of Pacts, law, and arglmrents. 
i n  duplicate, which ~lil clearly set forth your posltl'on. YOU also n ts t  
state whether you wish an Appeals Offlca conference. Any ~ s s i o n  ~ u t t  
be slgned by one o f  ywr principal of f fcen.  I f  the eamr I s  to be handled 
by a repepresenrat-iw, %+ Qnfennce and Fractfce Paqtrlrements regarding the 
f i l i n g  o f  a p w r  of attomey and cvldenca o f  e n r o l l ~ ~ ~ ~ n t  to practice nust be 
met. 

I f  we do not hear frcrpr you within the ti= speciflml. 911s connunlcatlon 4 1 1  
become our deteminatfon i n  the matter. 

Enclosure: 
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